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WHAT IS BIODIVERSITY —-WHY IT MATTERS?
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FARM cost-revenue
» Farmprofitability:Pollinators
USD 235-577 billion / year;
Agrobiodiversity =>usd150

bi | lion/year
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Value chain
*Bio-inputs: triple to 22 billion
usdby 2033;
*Unlocks Premium market and
partnership

N\ J

ECOSYSTEM LEVEL
*1USD restoration= 7-30 USD
*Mangrove: > 65 billion USD
*Watershed = water FUND: (1:2
ratio);
*Nbs:50millionjob / 2030WB

CLIMATE
*+40-60%adaptive capacity
+1:10 adaptation benefits
«Clima‘te finance market
*Forest income: 322 million




Biodiversity —climate -food system nexus

Risky & unprofitable
Climate production
risk s

*50% agricland degraded-10.6 *Credit risk & Operational &
trillion USD loss market risk:supplychain

+70% water withdrawals< ] disruptions

agriculture + pollution *Food loss < climate hazards *Rising ESG & disclosure
Degraded watersheds => high *Pollinators loss: 35%crop expectations -reputation
treatment costs& loss *Degraded land < 40-60% water *Asset value risk:

[Climate change

Accelerates

BD loss Increase
GHG

productivity-water retention
*30% marine fish overfished
» Deforestation

—

+355 million people derive22%
income from forest products
*Loss 70%of crop diversity-

*Health hazards from pollution

*Wild life conflicts & zoonose

\_ _/

Reduced productivity &

&
r
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Levels of biodiversity integration for PDBs
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Incentives for banks

« Eligibility for IFl co-financing
*Alignment with regulatory
frameworks (e.g., TNFD)

* Reputation and positioning

* New lending opportunities
(retail)

* Lower client risk

* Access to GEF/GCF funds

* Newproducts&markets

» Support to national targets and

intfintiv/one



What do we mean by Nature Finance activities?

Activity groups (MDB) Interventions

ESC Compliance *(E&S) safeguards and ESG screening
«Climate&natureriskintegration

Greening
Finance

*Agroecological practices (soil management, pollution
m anagem ent )

*Sustainable livestock and fisheries practices
GBF Targets: 5, 6,7, 8,9, 10

*Reforestation and agroforestry with native species
*Wetland and watershed restoration
GBFTargets:2,3,11

eIntegrated spatial planning
*Subsidy reforms; climate-disaster insurance
*Data monitoring

GBF Targets: 15, 18, 19, 20, 21
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Greening finance -reducing harm to biodiversity

= IBAT
Processes to reduce harm —
Exclusion Lists & Minimum Conditions g
Spatial Screening Before Lending § ol

Managing Risk Through Intermediaries L S

Improve Monitoring, MRV & Transparency

Strengthen Safeguards & ESMS

Would the project potentially involve or lead to:

Legend: [ Easier to introduce [\ Moderate effort [| Requires deeper institutional change
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) ﬁ}.‘“ ;
JUIFAD | FIDA =

4

an ?



Financing green —Overcoming barriers to scale nature-
positive investment

Biodiversity investment
opportunities & needs
*Sustainable agriculture & value
chains
=Agroecological inputs,
certifications, traceability
#*Restoration, conservation,
watershed management
*Tree planting, land rehab,
Inputs, governance
* Nature-smart services &
technologies
* Bio-inputs, irrigation efficiency,
biodigesters

&
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Constraints for farmers /

SMEs

*High upfront investment
costs

»Delayed / uncertain returns

»Limited collateral / small
scale

*Technology adoption &
knowledge gaps

*Uncertain land tenure

Constraints for banks /
financial institutions

*High perceived risk & uncertain
returns

+Small ticket sizes -+ high
transaction costs

+Lack of pipeline / bankable
projects

+Limited data

= Difficulty monitoring outcomes
{MRV, traceability)

Co-investments to overcome

»Da-risk & blend

+ Tailored financial preducts (AE
« working capital, grants/blended
finance/long tenors for restoration)

» Build pipeline & scale
* Aggregation (cooperatives, value
chains)

* Partnerships with agribusiness &
off-takers

» Strengthen capacity & delivery
* TA bundled with finance
* Data, systems & infrastructure
* Enabling package
* Producer grganisations.
* Land tenure




Financing green —Overcoming barriers to scale nature-

positive investment

Case study on working with partners: BNDES —-IFAD (working
with)

Finance:~R$300M+ (IFAD, BNDES, GCF, public funds)
Focus:climate-resilient family farming, agroforestry, water security
Blended capital:concessional finance + guarantees to de-risk

I endi ng

BUILD:aggregate smallholders; develop scalable agroecology
m odel s

BLEND:combine IFAD + GCF + national finance; introduce risk-
sharing instruments

BUNDLE:finance + TA + water infrastructure + extension;
coordinate public & local actors

Eé(gseecgg% é‘r?é)aacchté 35,000 hectares of land restored, 75,000

¢ N,
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Recap

Keyopportunities for Public Development Banks —Tiered approach

Large PDBs -
Transform
Portfolio &

Mobilise Capital

Tier 3 - Large-

i Greening Finance

F

acale
opportunities

Medium PDBs =
Strengthen
Systemns & Pilot
Action

W Tier2-

Integrate biodiversity into
safeguards & ESMS

Growing
opportunities

Small PDBs -
Build
Foundations

™ Tier1-

Spatial Screening (IBAT; ABC-
Map)

Small, immediate
opportunities

$ S
JUIFAD [FIDA | =
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Introduce basic biodiversity
screening and exclusion list

2

Financing Green

Deploy blended finance to de-
risk landscape pilots

Pilot NbS credit lines with TA
support

Pilot small agroecology /
sustainable practices credit
products (e.g., IPM, soil
conservation).

12
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